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*%1. Correspondent banking 1s the provision of banking services by o
ne bank (the "correspondent bank") toanother bank (the "responden
t bank" ) . Large international banks typically act as correspondent
s forthousands of other banks around the world. Respondent banks may
be provided with a wide range of services, including cash managemen
t (e.g. interestbearing accounts in a variety of currencies) , inte
rnational wire transfers of funds, cheque clearing, payablethrough a
ccounts and foreign exchange services.
*%2. Similar relationships to which financial institutions should ap
ply Criteria 15 include for example those established for securities
transactions or funds transfers, whether for the crossborder financ
1alinstitution as principal or for its customers.
**3. Payable through accounts refers to correspondent accounts that
are used directly by third parties to transact business on their own
behalf - "Payable through accounts " also called "pass through acco
unts "or "pass by accounts", these generally are checkingaccounts ma
rketed to foreign banks that otherwise would not have the ability to
offer their customersdirect access to the U.S. banking system
*%4, Shell bank refers to a bank incorporated in a jurisdiction in w
hich it has no physical presence and which is unaffiliated with a re
gulated financial group.
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